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EFFECT  OF  'BMMA  CAITAL  SHIPMENTS  PIT  APPLE  PRICES  IE  GREAT  BRITAIN. 

The  establishing  and  maintaining  of  a  market  for  any  perishable 
commodity  depends  very  largely  upon  regularity  of  supply,  and  the  problem  of 
regulating  supplies  of  American  apples  placed  on  British  markets  is  closely 
associated  with  sources  of  shipments.     It  is  maintained  by  many  that  in  the 
days  when  all  supplies  passed  through  How  York  a  close  check  was  to  be  had 
upon  prospective  British  supplies,  but  that  the  advent  of  the  Panama  route, 
with  large  refrigerator  ships  carrying  Gargoes  of  well  over  100,000  boxes 
direct  from  Vancouver,  Seattle,  Portland  and  San  Francisco  under  schedules 
that  were  very  variable  and  subject  to  change,  has  made  it  much  more  difficult 
for  exporters  to  gauge  supplies.    Critics  of  the  Panama  route  state  further 
that  these  heavy  cargoes  discharged  and  sold  on  top  of  the  regalar  arrivals 
from  Hew  York  have  been  potent  influences  in  demoralizing  the  market  and  de- 
pressing prices. 

Those  who  favor  the  Panama  ships  admit  that  they  do  make  it 
difficult  to  regulate  supplies  moving  to  these  consignment  markets,  but 
stoutly  maintain  that  neither  the  reporting  of  huge  Panama  arrivals  nor  the 
actual  discharge  of  such  cargoes  have  the  effect  of  depressing  the  market  in 
the  manner  that  has  been  accredited  to  them  but  rather  have  had  stimulating 
effects.    This  is  true,  it  is  stated,  first .  because  when  buyers  hear  of 
these  large  cargoes  coming  to  port  they  all  attend  the  sales  under  the 
psychological  persuasion  that  they  are  going  to  get  bargains  and  this  causes 
strong  competitive  buying.    Secondly.  Panama  ships  have  delivered  fruit  in 
A  1  condition,  superior  to  Hew  York  arrivals,  which  has  caused  buyers  to  look 
forward  to  them  with  a  certain  keenness  for  buying  that  is  not  felt  toward 
consignments  from  Atlantic  ports.     If  the  buyer  has  any  tendency  toward 
speculative  buying  the  sounder  condition  of  the  Panama  cargoes  gives  him  a 
greater  security  that  tends  to  encourage  his  bidding.     It  is  also  added  that 
as  far  as  quantity  is  concerned,  British  port  markets  were  accustomed  to 
absorbing  large  cargoes  of  apples  from  Australia  and  Eew  Zealand  before  the 
Panama  route  came  into  use. 

In  order  that  American  growers  might  decide  between  these  conflict- 
ing opinions  a  detailed  study  has  boon  made  of  arrivals  and  sales  in  the 
Liverpool  market  during  the  seasons  of  1923-24  and  of  1924-25  up  to  March  4th. 
In  order  to  have  dependable  data  prices  were  selected  from  the  seven  auction 
brokers'  catalogues  on  known  brands,  with  the  constant  size  of  175.  Lines 
indicating  fruit  in  poor  condition  wore  discarded.     Similar  action  was  taken 
with  brands  packed  in  districts  of  known  inferiority.    Panama  ships  carrying 
less  than  50,000  boxes  have  not  been  shown  as  no  one  contends  that  they  have 
a  bad  influence  on  the  market. 
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It  is  Impossible  within  tine  scope  of  this  brief  report  to  present 
nil  the  data  used  in  tho  study.    A  statement  is  simply  made  here  as  to  what 
effect  the  arrival  of  each  large  shipment  had  upon  the  market.    The  detailed 
prices  used  together  with  data  on  approximate  weekly  arrivals  may  he  had 
upon  request  from  the  Foreign  Service,  Bureau  of  Agricultural  Economics, 
Washington,  D.  C. 

The  results  of  this  study  give  mure  evidence  in  support  of  those 
favoring  tho  Panama  ships  than  for  their  critics.    The  first  large  ship  to 
arrive  during  the  1923-24  season  was  the  S.S.  Albionstar,  carrying  94,961 
boxes  of  apples.     It  discharged  16,954  boxes  at  Liverpool  on  December  16, 
1923  and  caused  a  strengthening  of  the  market  of  6d.   (12jz0  to  9d.   (18^)  per 
box. 

This  was  followed  by  the  S.S.  ITictherov  on  the  20th  with  91,352 
boxes  of  which  34,101  were  discharged.    The  market  weakened  3d.   (6pj  to  6d. 
(12*0  but  regained  strength  before  the  end  of  the  month. 

The  next  large  ship  arriving  was  the  S.S.  Gothicstar,  January  9, 
1924.     Its  discharge  of  37,535  boxes  of  its  cargo  of  139,944  caused  no 
element  of  weakness  in  the  upward  advances  in  the  market  of  from  zj-  (48^) 
to  3/-  (72*0  during  this  period. 

On  January  23rd  tho  S.S.  Nebraska  discharged  41,070  boxes  of  Its 
139,944.    The  market  remained  strong  with  slight  upward  tendencies. 

The  S.S.  Royalstar,  next  in  line,  arrived  February  13th,  and  dis- 
charged 22,839  of  its  65,990  boxes  at  a  time  when  arrivals  were  heavy  from 
other  sources.    No  weakness  was  shown  in  Winesaps  and  ITavtowns.  Spitzenburgs 
wore  slightly  easier. 

On  March  1st  the  S.S.  Haronta  brought  20,332  boxes  of  her  83,734 
box  cargo.    The  market  strengthened  from  6d.   (12^)  to  l/-  (24/)  Immediately 
following  her  arrival. 

On  March  19th  the  S.S.  Eomanstar  arrived  with  42,581  boxes  for 
Liverpool,  out  of  a  total  of  113,938.    This  was  concurrent  with  very  heavy 
arrivals  from  other  sources,  -  Liverpool's  weekly  receipts  reaching  the 
enormous  total  of  157,216  boxes.    The  market  weakened  from  l/~  (24^)  to  l/6 
(36^)  per  box. 

The  last  large  ship  in  the  spring  of  1924  was  the  S.S.  illbionstar 
reaching  Liverpool  April  2nd  with  35,656  boxes  for  discharge  out  of  a  cargo 
of  141,620  boxes.    The  Liverpool  market  showed  a  temporary  advance  of  from 
3d.   (6;0  to  6d.    (I2j*0  per  box  at  this  time  but  was  followed  by  weakness, 
heavy  supplies  of  Winesaps  being  exported  from  ITew  York  and  arriving  with 
considerable  decayed  and  over-ripe  fruit  during  the  entire  month  of  April. 

Owing  to  very  heavy  arrivals  of  apples  from  all  sources  during 
October  and  November  of  1923  prices  were  forced  to  a  very  low  point.    A  heavy 
German  demand  setting  in  during  December  together  with  a  shrinkage  in  con- 
signments presented  a  situation  for  rising  markets  during  the  winter.  Thus 
we  cannot  attribute  strengthening  markets  wholly  to  the  arrival  of  the 
cargoes  via  Panama.     It  is  fair  to  conclude,  however,  that  during  tho  winter 
of  1923-24  the  arrival  of  large  cargoes  via  the  Panama  Canal  wore  not  in  any 
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way  disastrous  to  the  Liverpool  market  nor  that  they  impeded  the  upward 
tendency  of  prices. 

Looking  to  the  past  winter  we  see  the  S.S.  Harenta,  arriving  in 
Liverpool  December  6th,  to  be  the  first  large  direct  refrigerator  ship.  She 
discharged  41,843  boxes  of  her  cargo  of  166,210  packages.    The  market  remained 
steady  on  Jonathans  and  Spitzenburgs  but  sagged  as  much  as  l/6d.   (36/)  on 
Hew  towns . 

On  December  12,  the  S.S.  Royalstar,  carrying  159,617  boxes  dis- 
charged 29,160.    The  market  weakened  perceptibly  sagging  from  3d.   (6/)  to  l/- 
(24/) . 

At  this  time  the  report  was  current  that  the  S.S.  Doerfield  was  to 
arrive  with  160,000  boxes.    She  arrived  with  the  advent  of  the  New  Year  and 
discharged  34,000  boxes  for  this  market.     She  landed  much  of  her  fruit  in 
poor  condition  and  unquestionably  had  a  weakening  influence  on  the  market. 
To  what  extent  cannot  well  be  gauged  since  the  condition  of  her  fruit  and  the 
scarcity  of  good  boxed  fruit  on  sale  at  this  time  does  not  give  a  good  index 
for  values . 

On  January  15th,  1925,  the  S.S.  Gothicstar  discharged  37,535  of  her 
cargo  of  139,944  boxes,    Mo  appreciable  effect  was  had  on  the  market. 

Eight  days  later  on  January  23rd  the  S.S.  Nictheroy  discharged 
44,254  of  her  174,813  boxes,  coincident  -with  the  market's  weakening  from 
m,   (12/)  to  l/-  (24/). 

On  February  14th  and  15th  we  witness  the  piling  of  two  large 
Panama  ships.     On  the  14th  the  S.S.  Tuscans tar  landed  27,162  of  her  136,444 
boxes  and  on  the  day  following  the  S.S.  Nebraska  discharged  25,750  of  her 
138,169  boxes.    Following  this  occurrence  the  market  became  stronger  if  any- 
thing.   The  cargo  of  the  S.S.  Nebraska  was  sold  over  a  period  extending  until 
March  9th,  which  would  not  have  been  possible  with  fruit  landed  in  poor 
condition. 

Prior  to  Christmas  1924  boxed  apples  prices  were  from  2/-  (48/)  to 
4/-  (9b/)  per  box  higher  than  during  the  corresponding  period  of  1923.  Dis- 
regarding the  high  prices  and  the  short  boxed  apple  crop,  exporters  continued 
to  send  to  Great  Britain  even  heavier  supplies  than  those  of  the  unprecedented 
big  crop  year  of  1923.    I&ny  of  the  apples  exported  were  not  of  the  best 
quality  or  condition,  thus,  instead  of  having  a  rising  market  during  January 
and  February,  Now  towns  in  good  condition  remained  more  or  less  stationary, 
no;;  showing  a  6d.   (12/)  rise  coincident  with  the  arrival  of  one  large  ship 
or  dropping  an  equal  amount  with  the  arrival  of  another.    Winesaps  arrived 
in  too  small  quantities  and  Jonathans  and  Spitzenburgs  in  a  condition  too 
variable  to  permit  using  them  as  a  sound  basis  for  conclusions. 

GENERAL  CONCLUSIONS. 

Large  Cargoes  Not  Disastrous.. 

From  these  studies  it  appears  that  it  cannot  be  said  that  the 
arrival  of  large  refrigerator  ships  direct  from  the  Pacific  Coast  ports  are 
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disastrous  to  British  apple  markets.     Coincident  with  the  arrival  of  these 
cargoes  the  market  has  shown  additional  strength  in  mere  instances  than  it 
has  exhibited  weakness.    When  one  of  these  ships  arrives  with  fruit  in  poor 
condition,  necessitating  immediate  sale  on  top  of  regular  supplies,  however, 
the  market  is  likely  to  be  more  affected  than  where  an  equal  amount  of  fruit 
arrives  from  different  sources.    The  S.S.  Deerfieid  in  January  1925  is  an 
illustration  of  this. 

When  a  ship  lands  a  portion  of  its  cargo  in  poor  condition  there 
is  a  decided  prejudice  and  suspicion  on  the  part  of  the  buyers  and  this 
applies  to  the  entire  cargo.    For  this  reason  exporters  using  these  ships 
should  take  special  care  to  ship  only  fruit  the  condition  of  which  is  known 
to  be  fit  for  export,  and  shipowners  should  leave  nothing  undone  to  have 
every  ship  give  a  jjcrfoct  performance. 

Panama  Shipments  Have  a  Good  Reputation. 

In  Rotterdam  and  Hamburg,  as  well  as  in  all  of  the  large  port 
markets  of  Groat  Britain  the  consensus  of  opinion  Is  that  Panama  ships 'land 
their  cargoes  of  American  fruit  in  good  condition  and  that  the  fruit  in 
these  cargoes  "has  lots  of  life".     It  is  to  be  hoard  in  all  of  the  larger 
markets  that  those  ships  are  looked  forward  to.    From  personal  observations 
of  fruit  so  carried  during  the  past  winter  the  writer  has  found  these 
opinions  to  be  well  founded  and  believes  that  as  long  as  shippers  provide 
good  fruit  and  the  shipowners  do  their  utmost  to  insure  a  iJerfect  performance 
cf  their  ships,  these  opinions  will  persist  and  that  direct  shipments  from 
the  llorth  Pacific  Coast  will  continue  to  be  hold  In  high  esteem. 

Buyers  at  the  port  auctions  in  Great  Britain,  Holland,  Germany  and 
Denmark  prize  this  fruit  because  for  res hipping  to  interior  points  and  for 
holding  in  stock  they  want  fruit  in  which  they  can  place  confidence.  As 
direct  shipments  have  uniformly  enjoyed  this  confidence  they  have  grown  in 
favor,  not  alone  with  the  wholesale  buyer,  but  with  the  broker  as  well.  The 
latter  is  very  keen  to  be  in  an  independent  position  as  regards  passing  sales 
and  holding  over  lots  when  he  feels  that  the-  market  Is  sagging  to  an  extent 
not  justified.    Ho  is  not  in  this  position  if  his  apples  arc  in  a  weak 
condition  and  demanding  immediate  sale.     Some  of  the  cargoes  from  those 
refrigerator  ships  are  loft  on  the  quays  f^r  a  period  of  several  weeks. 

Suggest  ions  on  the  Continued  Use  of  Large  Ships. 

In  addition  to  what  has  been  said  about  maintaining  the  good 
reputation  of  the  carrying  ability  of  direct  refrigerator  ships,  the  suggestion 
should  be  added  that  ship  owners  should  do  more  to  co-ordinate  their  sailings. 
If  more  confidence  could  be  instilled  into  the  minds  of  the  buyers  that  these 
ships  are  not  going  to  pile  up  their  unloads  one  upon  the  other,  but  that 
they  are  arriving  at  fairly  uniform  periods  with  cargoes  of  splendid  quality 
and  condition,  a  growing  feeling  of  stability  will  surround  their  use. 

At  the  present  time  exporters  depend  upon  the  weekly  apple  export 
report  of  the  International  Apple  Shippers  Association  as  a  means  of  fore- 
seeing the  apple  supplies  moving  from  American  ports  to  European  markets. 
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Arrangements  should  be  made  whereby  these  statistics  would  also  include 
Pacific  Coast  shipments  in  such  a  way  that  their  arrival  in  European  ports 
would  be  co-ordinated,  with  those  fron  Atlantic  ports.    To  do  this  it  would 
bo  necessary  to  trace  the  novefient  of  Panama  ships  and  publish  their  loads, 
destinations  and  probable  date,' of  arrival.    Then  the  amounts  to  European 
markets  could  bo  correctly  totaled. 


Edwin  Smith, 
Specialist  in  Foreign  Marketing* 


